DISCLAIMER
This electronic version of an SCC order isfor informational purposes only and is not an official document of the
Commission. An official copy may be obtained from the Clerk of the Commission, Document Control Center.

COMMONWEALTH OF VIRGINIA

STATE CORPORATION COMMISSION
AT RI CHMOND, FEBRUARY 3, 2000
APPL| CATI ON OF
VI RG NI A- AVERI CAN WATER COVPANY CASE NO. PUE990677

For a general increase in rates

ORDER FOR NOTI CE AND HEARI NG

On Decenber 23, 1999, Virginia-Anmerican Water Conpany
("Virginia-Arerican" or "Conpany") conpleted an application for
a general increase in rates for services. |In its Application
t he Conpany proposed that rates and charges becone effective
March 6, 2000. The proposed rates and charges initially would
produce $1, 441,570 in additional annual operating revenues over
the current rates and charges approved in the Conpany's | ast

rate case on Septenber 14, 1999, in Application of Virginia-

Anmerican Water Conpany for a general increase in rates, Case

No. PUE970523. The Conpany proposes that the additional annual
operating revenues be allocated anong the Conpany's three
operating districts as foll ows:

$675,019 increase for the Alexandria District

$549, 359 increase for the Hopewell District

$217,192 increase for the Prince WlliamDi strict.

Additionally, Virginia-Anerican requests a second increase

of $341,891 for the Hopewel|l District effective March 6, 2001.

The two-step increase for the Hopewell District is designed for


http://www.state.va.us/scc/contact.htm#General

the transition of several |arge industrial custonmers from

pot abl e to non-potabl e water where process needs and internal

pi pi ng can support this change. The second step of the two-step
increase is designed to allow the Conpany full recovery of new
investnment in facilities in Hopewell along with the increased
operati on and nmai nt enance expenses.

As noted, the Conpany woul d have the proposed rates and
charges take effect on March 6, 2000. The Conpany had filed an
i nconpl ete application on Cctober 6, 1999. Subsequently, a
jurisdictional cost of service study was filed, and ot her
updates were nmade. A conplete original application was refiled
on Decenber 23, 1999, and deened conplete. W adnonish
Virgini a- Anerican, and all other conpanies, to adhere
scrupulously to our Rules Governing Uility Rate Increase
Applications and Annual Informational Filings, 20 VAC 5-200- 30,
and to the specific findings and directions we issue in rate
proceeding final orders so that delays between the date of
filing and the date of acceptance may be elimnated. These
del ays are not in the public interest, and they can be avoi ded
i f conpani es thoroughly prepare applications and confer with the
Comm ssion Staff in advance of filing.

The Comm ssion will docket the application and establish
procedures for notice, investigation, and hearing. Further, the

Commi ssion will allow the proposed rates and charges to becone



ef fective March 6, 2000, subject to refund, while the
reasonabl eness of those rates and charges is investigated.
Accordi ngly,

| T 1S ORDERED THAT:

(1) This Application shall be docketed and assi gned Case
No. PUE990677, and all associ ated papers shall be filed therein.

(2) Virginia-Arerican may put its proposed rates and
charges in effect on and after March 6, 2000, subject to refund.

(3) As provided by 8§ 12.1-31 of the Code of Virginia and
Rule 7:1 of the Comm ssion's Rules of Practice and Procedure
("Practice Rules"), 5 VAC 5-10-520, a Hearing Exam ner shall be
assigned to conduct further proceedings on behalf of the
Comm ssion and to file a final report with a transcript of this
pr oceedi ng.

(4) A public hearing shall be held on this Application
begi nning at 2: 00 p.m on Mnday, June 26, 2000, in the Board
Chanbers Room of the Janes J. McCoart Adm nistration Buil ding,
1 County Conplex Court, Prince Wlliam Virginia 22192. Any
menber of the public desiring to make a statenent on the
Application need only appear at the Board Chanbers Room at
1:45 p.m on the date of the hearing and identify hinself or
herself as a public witness to the Conm ssion's bailiff.

(5 A public evidentiary hearing shall be held on this

Application beginning at 10:00 a.m on Wdnesday, July 12, 2000,



in the Conm ssion's Courtroom Second Floor, Tyler Building,
1300 East Main Street, R chnond, Virginia. Any nmenber of the
public desiring to make a statenent on the Application at that
tinme need only appear in the Comm ssion's courtroomat 9:45 a.m
on the date of the hearing and identify hinself or herself as a
public witness to the Comm ssion's Bailiff.

(6) Any person nmay obtain copies of Virginia-American's
Application and supporting testinony and exhibits by contacting
t he Conpany's counsel at the follow ng address: Richard D
Gary, Esquire, and Gregory M Romano, Esquire, Hunton &
WIllians, R verfront Plaza, East Tower, 951 East Byrd Street,

Ri chnond, Virginia 23219-4074.

(7) On or before 2:00 p.m on March 3, 2000, the Conpany
shall file with Clerk of the Conm ssion an original and fifteen
(15) copies of any additional direct testinony it intends to
present at the public hearing, nmaking a copy of the sane
avai lable to the public as provided in paragraph (6) above.

(8 Any interested person wi shing to conment on the
application shall, on or before 2:00 p.m on May 1, 2000,
address such coments to: Joel H Peck, Cerk, State
Cor poration Comm ssion, c/o Docunent Control Center, P.QO
Box 2118, Richnond, Virginia 23218-2118. Al comments shal

refer to Case No. PUE990677.



(9) On or before 2:00 p.m on May 1, 2000, all Notices of
Protest, as required by Rule 5:16(a) of the Practice Rules,
5 VAC 5-10-420 B, shall be filed wth Joel H Peck, Cerk, State
Cor poration Comm ssion, c/o Docunent Control Center, P.QO
Box 2118, Richnond, Virginia 23218-2118, and a copy
si mul t aneously shall be served on counsel for Virginia-Anerican,
Richard D. Gary, Esquire, and G egory M Romano, Esquire, Hunton
& Wllians, R verfront Plaza, East Tower, 951 East Byrd Street,
Ri chrmond, Virginia 23219-4074. A copy of the Notice of Protest
al so shall be served on every other Protestant on or before
May 5, 2000.

(10) Wthin five days of receipt of a Notice of Protest,
Vi rgini a- Areri can shall serve upon the filer a copy of this
Order, its Application, supporting testinony and exhibits,
unl ess copies of these materials al ready have been provided to
t hat person

(11) On or before 2:00 p.m on My 25, 2000, each
Protestant shall file with the Cerk an original and fifteen
(15) copies of its Protest, as required by Rule 5:16(b) of the
Practice Rules, 5 VAC 5-10-420 C, and an original and fifteen
(15) copies of the testinony and exhibits that it intends to
offer in support of its Protest. The Protestant shall serve one

(1) copy of the Protest, testinony, and exhibits on counsel for



Virgini a- Anerican at the address noted above and on all other
parties.

(12) The Comm ssion Staff shall investigate the Application
and, on or before 2:00 p.m on June 13, 2000, shall file with
the Cerk an original and fifteen (15) copies of the testinony
and exhibits that it intends to offer and shall serve one (1)
copy on all parties.

(13) On or before 2:00 p.m on June 27, 2000, Virginia-
Anerican may file with the Cerk an original and fifteen (15)
copies of any rebuttal testinony and exhibits that it intends to
offer in response to testinony and exhibits previously filed and
shal |l serve one (1) copy on all parties.

(14) Discovery shall be conducted in accordance with
Part VI of the Practice Rules, 5 VAC 5-10-450 to -510, except
t hat :

(a) Answers and objections shall be served within ten (10)
days after receipt of interrogatories; and

(b) Special notions upon the validity of any objections
rai sed by answers shall be filed within three (3)
wor ki ng days of receipt of the objection.
(15) On or before March 3, 2000, the Conpany shall conplete
publication of the followng notice to be published as displ ay
advertising (not classified advertising) once a week for two

consecutive weeks in newspapers of general circulation in the

Al exandria District:



NOTI CE TO THE PUBLI C OF AN APPLI CATI ON
FOR A GENERAL | NCREASE | N RATES BY
VI RG NI A- AVERI CAN WATER COVPANY
CASE NO. PUE990677

On Decenber 23, 1999, Virginia-Anmerican
Wat er Conpany ("Virginia-Anerican" or "the
Conpany") conpleted an application with the State
Cor poration Comm ssion ("the Conm ssion") for a
general increase in rates and to revise its
tariff. The Conpany's proposed tariff revisions
are effective March 6, 2000, subject to refund
with interest, pending a final determ nation by
the Comm ssion in this matter.

The proposed rates are designed to produce
an overall increase of $1,441,570, or 5.24%
increase in total annual operating revenues. The
Conpany proposes to allocate the annual increase
to its operating districts as foll ows:

Revenue Per cent

| ncrease | ncrease
Al exandri a $675, 019 5.21%
Hopewel | $549, 359 7.32%
Prince WIIliam $217, 192 3.09%

Addi tionally, the Conpany requests a second
i ncrease of $341,891 for the Hopewell District
effective March 6, 2001. The two-step increase
for the Hopewell District is designed for the
transition of several large industrial custoners
from potable to non-potabl e water where possible
and to allow full recovery of new investnent in
facilities along with the increased operation and
mai nt enance expenses. It should be noted that an
aggregate revenue requirenent finally approved by
the Comm ssion may result in an allocation to the
operating districts different fromthat proposed
by the Conpany.

Virgini a- Anerican's proposed rates for the
Al exandria District are as foll ows:

AVAI LABI LI TY OF SERVI CE

Avail able to all nmetered custoners other than
custoners purchasing water for resale.
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RATE:

Gal | ons Per Rat e Per
Month Quarter 1000 Gal |l ons
For the first 2,000 6,000 m ni mum char ge
For all over 2,000 6,000 $1. 3653

M N MUM CHARGE

No bill will be rendered for |ess than the
m ni mum charges set forth bel ow

M ni mum Char ge

Size of Meter Per Mont h Per Quarter
5/ 8 inch $8. 28 $24. 84
3/4 inch $12. 42 $37. 26
1 inch $20. 70 $62. 10
1-1/2 inch $41. 40 $124. 20
2 inch $66. 24 $198. 72
3 inch $124. 20 $372. 60
4 inch $207. 00 $621. 00
6 inch $414. 00 $1, 242. 00
8 inch $662. 40 $1, 987. 20

SERVI CE CONNECTI ON CHARGE

3/4 inch Service Connection $900. 00

Servi ce Connections over Actual cost to
3/4 inch Conmpany i ncl udi ng
over head

Al l service connection charges will be grossed-up
for federal inconme tax if any should occur. The
custoner shall pay to the Conpany the service
connection charge prior to installation.

A multiple unit housing devel opnent owned by an

i ndi vi dual, partnership or corporation other than
a governnental authority where each and every
unit in the devel opnent has at all tinmes the sane
common owner, is located on a single site
conposed of one or nore contiguous parcels; where
t he housi ng devel opnent owns, naintains and
operates all lines of pipe for the distribution
of water within the site; and where the housing
devel opnent furnishes water to its tenants as
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part of the considerations for the rent charged
and does not install, nmaintain or operate water
meters for the sub-netering of water service;
where the housi ng devel opnent enters into a
special contract with the Conpany, with such
guarantee as may be satisfactory to the Conpany,
to pay to the Conpany, a mninmum of $5, 000 per
month for water service to said premses; at the
regul arly established rates of the Conpany.

Meters, except those installed on private fire
connections or sewer exenpt neters wll be
furnished, installed and renoved by the Conpany
and shall remain its property.

When neters are installed for the purpose of
all owm ng custoners to use water and be exenpt
from sewer charges, the custoner shall provide a
meter and the installation at his expense;
however, the neter |ocation and type of neter
must be approved by the Water Conpany.

Turn-on and shut-off charges during nornal
schedul ed working hours will be $25.00.

An additional charge of $25.00 will be rmade for
all returned checks tendered.

The Comm ssion has schedul ed a hearing to
begin at 10:00 a.m on Wednesday, July 12, 2000,
in the Conm ssion's Second Floor Courtroomin the
Tyl er Building, 1300 East Main Street, Ri chnond,
Virginia, to receive public conmment and evi dence
relevant to the proposed rate increase. A
hearing also will be held on Monday, June 26,
2000, in the Board Chanbers Room of the Janes J.
McCoart Adm nistration Building, 1 County Conpl ex
Court, Prince Wlliam Virginia 22192 to receive
public conment on the Application.

A copy of the Conpany's application and
acconpanying nmaterials are available for public
i nspection Monday through Friday, 8:15 a.m to
5:00 p.m at the Commssion's Cerk's Ofice,
Docunent Control Center, First Floor, Tyler
Bui | ding, 1300 East Main Street, Ri chnond,
Virginia. On and after March 3, 2000, a copy of
any supplenentary direct testinony and exhibits
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prefiled by the Conpany will be avail able for
public inspection at the sanme | ocation. A copy
of the Conpany's application, acconpanying
mat eri al s, and supplenentary direct testinony and
exhibits al so may be obtained by contacting
Virgini a- Anerican's counsel at the follow ng
address: Richard D. Gary, Esquire, and

Gregory M Romano, Esquire, Hunton & WIIians,

Ri verfront Plaza, East Tower, 951 East Byrd
Street, Richnond, Virginia 23219-4074.

Any person desiring to comment in witing on
the application may do so by May 1, 2000. Any
such comment shall be directed to Joel H Peck
Clerk, State Corporation Conm ssion, c/o Docunent
Control Center, P.O Box 2118, Richnond, Virginia
23218-2118, and shall refer to Case
No. PUE990677. Any person desiring to nake a
statenment at a public hearing, either for or
agai nst the application, need only appear in the
designated | ocation fifteen mnutes prior to the
schedul ed hearing time and identify hinself or
herself as a public wtness to the Conm ssion's
bailiff.

Any person who expects to present evidence,
Cross-exam ne W tnesses, or otherw se participate
in the proceedings as a Protestant, pursuant to
Rule 4:6 of the Comm ssion's Rules of Practice
and Procedure, 5 VAC 5-10-180, should pronptly
obtain a copy of the Order for Notice and Hearing
fromthe Cerk of the Comm ssion for full details
of the procedural schedule and instructions on
participation. All service on the Conpany in
this matter shall be directed to the Conpany's
counsel as follows: Richard D. Gary, Esquire,
and Gregory M Romano, Esquire, Hunton &
WIllians, R verfront Plaza, East Tower, 951 East
Byrd Street, Richnond, Virginia 23219-4074, and
to other Protestants.

All witten comunications to the Conm ssion
regarding this case shall be directed to Joel H
Peck, Clerk, State Corporation Conm ssion, c/o
Docunment Control Center, P.QO Box 2118, Ri chnond,
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Virginia 23218-2118, and shall refer to Case
No. PUE990677.

VI RG NI A- AVERI CAN WATER COMPANY
(16) On or before March 3, 2000, the Conpany shall conplete
publication of the followng notice to be published as display
advertising (not classified advertising) once a week for two
consecutive weeks in newspapers of general circulation in the
Hopewel | District:
NOTI CE TO THE PUBLI C OF AN APPLI CATI ON
FOR A GENERAL | NCREASE | N RATES BY

VI RG NI A- AVERI CAN WATER COVPANY
CASE NO. PUE990677

On Decenber 23, 1999, Virginia-Anmerican
Wat er Conpany ("Virginia-Anerican" or "the
Conpany”) conpleted an application with the State
Cor poration Comm ssion ("the Conm ssion") for a
general increase in rates and to revise its
tariff. The Conpany's proposed tariff revisions
are effective March 6, 2000, subject to refund
with interest, pending a final determ nation by
the Comm ssion in this matter.

The proposed rates are designed to produce
an overall increase of $1,441,570, or 5.24%
increase in total annual operating revenues. The
Conpany proposes to allocate the annual increase
to its operating districts as foll ows:

Revenue Per cent

| ncrease | ncrease
Al exandri a $675, 019 5.21%
Hopewel | $549, 359 7.32%
Prince WIIliam $217, 192 3.09%

Addi tionally, the Conpany requests a second
i ncrease of $341,891 for the Hopewell District
effective March 6, 2001. The two-step increase
for the Hopewell District is designed for the
transition of several large industrial custoners
from potabl e to non-potabl e water where possible
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and to allow full recovery of new investnent in
facilities along with the increased operation and
mai nt enance expenses. It should be noted that an
aggregate revenue requirenent finally approved by
the Comm ssion may result in an allocation to the
operating districts different fromthat proposed
by the Conpany.

Virgini a- Anerican's proposed rates for the
Hopewel | District are as foll ows:

STEP 1 - PROPCSED TO BECOVE EFFECTI VE MARCH 6, 2000

SCHEDULE NO. 1 ( POTABLE)

AVAI LABI LI TY OF SERVI CE

Avai lable to all netered service for water treated
with fluoride and carbon as required, except for
custoners purchasing water for resale.

MVETER QUANTI TY CHARGE

Where water is supplied by neter neasurenent, each
custoner shall be required to pay, and the

Conmpany shall collect for all water so supplied

at the regul ar published schedul e of rates,

herein set forth, subject to the meter m ni mum
charges herein stated.

RATE:
Cubi ¢ Feet Rat e Per
Mont h Quarter 100 Cubi c Feet
For the first 300 900 m ni mum char ge
For the next 1, 700 5,100 $2. 7984
For the next 48, 000 144, 000 $2. 2500
For the next 950, 000 2, 850, 000 $2. 0900
For the next 4,000,000 12,000,000 $0.5600
For all over 5, 000, 000 15, 000,000 $0.5150

SCHEDULE NO. 2 ( NON- POTABLE)

AVAI LABI LI TY OF SERVI CE

Avai l able for all netered custoners for water not
treated with fluoride and carbon, except for
custoners purchasing water for resale.
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RATE:

Cubi c Feet Rate Per 100 Rate Per 100
Mont h Cubi ¢ Feet Cubi ¢ Feet
for Allied for Stone
First 3, 000, 000 $2. 2000 $0. 6900
Next 3, 000, 000 $1. 2900 $0. 5900
Next 3, 000, 000 $0. 5900 $0. 5330
Al over 9, 000, 000 $0. 2625 $0. 2625
Cubi ¢ Feet Rate Per 100
Mont h Cubic Feet for all others
First 500, 000 $2. 1500
Next 500, 000 $1. 2500
Next 500, 000 $0. 8000
Next 1, 500, 000 $0. 4500
Next 2, 000, 000 $0. 4400
Al over 5, 000, 000 $0. 4300
VMETER M NI MUM CHARGE ( POTABLE) :
(Applicable to Schedule No. 1)
M ni mum Char ge
Per Month Per Quarter
5/ 8 inch $10. 32 $30. 96
3/4 inch $15. 48 $46. 44
1 inch $25. 80 $77. 40
1-1/2 inch $51. 60 $154. 80
2 inch $82. 56 $247. 68
3 inch $154. 80 $464. 40
4 inch $258. 00 $774. 00
6 inch $516. 00 $1, 548. 00
8 inch $825. 60 $2,476. 80
10 i nch $1, 186. 80 $3, 560. 40
12 inch $2,218. 80 $6, 656. 40
STEP 2 - PROPCSED TO BECOVE EFFECTI VE MARCH 6,
2001

SCHEDULE NO. 1 ( POTABLE)

AVAI LABI LI TY OF SERVI CE

metered service for water treated
except for

Avai |l able to al
with fluoride and carbon as required,
custoners purchasing water for resale.
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METER QUANTI TY CHARGE

Where water is supplied by neter neasurenent, each
custoner shall be required to pay, and the
Conpany shall collect for all water so supplied

at the regul ar published schedul e of rates,

herein set forth, subject to the meter m ni mum
charges herein stated.
RATE:
Cubi c Feet Rat e Per

Mont h Quarter 100 Cubic
Feet
For the first 300 900 m ni mum char ge
For the next 1, 700 5,100 $2. 8577
For the next 48, 000 144, 000 $2. 3250
For the next 950, 000 2, 850, 000 $2. 2050
For the next 4,000,000 12,000,000 $0.6650
For all over 5, 000, 000 15, 000,000 $0.6000

SCHEDULE NO. 2 ( NON- POTABLE)

AVAI LABI LI TY OF SERVI CE

Avail able for all netered custoners for water not

treated with fluoride and carbon, except for
custoners purchasing water for resale.
RATE:
Cubi c Feet Rate Per 100 Rate Per 100
Mont h Cubi ¢ Feet Cubi ¢ Feet
for Allied for Stone
First 3, 000, 000 $2. 2400 $0. 7100
Next 3, 000, 000 $1. 3000 $0. 6000
Next 3, 000, 000 $0. 6000 $0. 5465
Al over 9, 000, 000 $0. 2625 $0. 2625
Cubi ¢ Feet Rate Per 100
Mont h Cubic Feet for all others
First 500, 000 $2. 2360
Next 500, 000 $1. 3000
Next 500, 000 $0. 8320
Next 1, 500, 000 $0. 4680
Next 2, 000, 000 $0. 4576
Al over 5, 000, 000 $0. 4472
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VMETER M NI MUM CHARGE ( POTABLE) :
(Applicable to Schedule No. 1)

M ni mum Char ge
Per Month Per Quarter

5/ 8 inch $10. 69 $32. 07
3/4 inch $16. 04 $48. 11
1 inch $26. 73 $80. 18
1-1/2 inch $53. 45 $160. 35
2 inch $85. 52 $256. 56
3 inch $160. 35 $481. 05
4 inch $267. 25 $801. 75
6 inch $534. 50 $1, 603. 50
8 inch $855. 20 $2, 565. 60
10 i nch $1, 229. 35 $3, 688. 05
12 inch $2, 298. 35 $6, 895. 05

SERVI CE CONNECTI ON CHARGE

3/4 inch Service Connection $560. 00

Servi ce Connections Actual cost to
over 3/4 inch Company i ncl udi ng
over head

Al l service connection charges will be grossed-up
for federal inconme tax if any should occur. The
custoner shall pay to the Conpany the service
connection charge prior to installation.

Turn-on and shut-off charges during nornal
schedul ed worki ng hours will be $25.00. An
addi tional charge of $25.00 will be nade for al
returned checks tendered.

The Comm ssion has schedul ed a hearing to
begin at 10:00 a.m on Wdnesday, July 12, 2000,
in the Conm ssion's Second Floor Courtroomin the
Tyl er Building, 1300 East Main Street, R chnond,
Virginia, to receive evidence relevant to the
proposed rate increase.

A copy of the Conpany's application and
acconpanying nmaterials are available for public
i nspection Monday through Friday, 8:15 a.m to
5:00 p.m at the Commssion's Cerk's Ofice,
Docunent Control Center, First Floor, Tyler
Bui | ding, 1300 East Main Street, Ri chnond,
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Virginia. On and after March 3, 2000, a copy of
any supplenentary direct testinony and exhibits
prefiled by the Conpany will be avail able for
public inspection at the sanme | ocation. A copy
of the Conpany's application, acconpanying
mat eri al s, and supplenentary direct testinony and
exhibits al so may be obtained by contacting
Virgini a- Anerican's counsel at the follow ng
address: Richard D. Gary, Esquire, and

Gregory M Romano, Esquire, Hunton & WIIians,

Ri verfront Plaza, East Tower, 951 East Byrd
Street, Richnond, Virginia 23219-4074.

Any person desiring to comment in witing on
the application may do so by May 1, 2000. Any
such comment shall be directed to Joel H Peck
Clerk, State Corporation Conm ssion, c/o Docunent
Control Center, P.O Box 2118, Richnond, Virginia
23218-2118, and shall refer to Case
No. PUE990677. Any person desiring to make a
statenent at the public hearing, either for or
agai nst the application, need only appear in the
Comm ssion's courtroomat 9:45 a.m on the day of
the hearing and identify hinself or herself as a
public witness to the Comm ssion's bailiff.

Any person who expects to present evidence,
Cross-exam ne W tnesses, or otherw se participate
in the proceedings as a Protestant, pursuant to
Rule 4:6 of the Comm ssion's Rules of Practice
and Procedure, 5 VAC 5-10-180, should pronptly
obtain a copy of the Order for Notice and Hearing
fromthe Cerk of the Comm ssion for full details
of the procedural schedule and instructions on
participation. All service on the Conpany in
this matter shall be directed to the Conpany's
counsel as follows: Richard D. Gary, Esquire,
and Gegory M Romano, Esquire, Hunton &
WIllians, R verfront Plaza, East Tower, 951 East
Byrd Street, Richnond, Virginia 23219-4074, and
to other Protestants.

All witten comunications to the Conm ssion
regarding this case shall be directed to Joel H
Peck, Clerk, State Corporation Conm ssion, c/o
Docunment Control Center, P.QO Box 2118, Ri chnond,
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Virginia 23218-2118, and shall refer to Case
No. PUE990677.

VI RG NI A- AVERI CAN WATER COMPANY
(17) On or before March 3, 2000, the Conpany shall conplete

publication of the followng notice to be published as display
advertising (not classified advertising) once a week for two
consecutive weeks in newspapers of general circulation in the
Prince WIlliamD strict:

NOTI CE TO THE PUBLI C OF AN APPLI CATI ON

FOR A GENERAL | NCREASE | N RATES BY

VI RG NI A- AVERI CAN WATER COVPANY
CASE NO. PUE990677

On Decenber 23, 1999, Virginia-Anmerican
Wat er Conpany ("Virginia-Anerican" or "the
Conpany”) conpleted an application with the State
Cor poration Comm ssion ("the Conm ssion") for a
general increase in rates and to revise its
tariff. The Conpany's proposed tariff revisions
are effective March 6, 2000, subject to refund
with interest, pending a final determ nation by
the Comm ssion in this matter.

The proposed rates are designed to produce
an overall increase of $1,441,570, or 5.24%
increase in total annual operating revenues. The
Conpany proposes to allocate the annual increase
to its operating districts as foll ows:

Revenue Per cent

| ncrease | ncrease
Al exandri a $675, 019 5.21%
Hopewel | $549, 359 7.32%
Prince WIIliam $217, 192 3.09%

Addi tionally, the Conpany requests a second
i ncrease of $341,891 for the Hopewell District
effective March 6, 2001. The two-step increase
for the Hopewell District is designed for the
transition of several large industrial custoners
from potabl e to non-potabl e water where possible
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and to allow full recovery of new investnent in
facilities along with the increased operation and
mai nt enance expenses. It should be noted that an
aggregate revenue requirenent finally approved by
the Comm ssion may result in an allocation to the
operating districts different fromthat proposed
by the Conpany.

Virginia-Anerican's proposed rates for the
Prince WlliamDistrict are as fol |l ows:

AVAI LABI LI TY OF SERVI CE

Avai l able to all netered custoners other
t han custoners purchasing water for resale.

RATE:
Gal | ons Per Rat e Per
Mont h Quarter 1000 Gal | ons
For the first 2,000 6, 000 m ni mum char ge
For all over 2,000 6, 000 $3.4318
M NI MUM CHARGE
No bill will be rendered for |ess than the

m ni mum charges set forth bel ow

M ni num Char ge

Si ze of Meter Per Mbnth Per Quarter
5/ 8 inch $8. 04 $24. 12
3/4 inch $12. 06 $36. 18
1 inch $20. 10 $60. 30
1-1/ 2 inch $40. 20 $120. 60
2 inch $64. 32 $192. 96
3 inch $120. 60 $361. 80
4 inch $201. 00 $603. 00
6 inch $402. 00 $1, 206. 00
8 inch $643. 20 $1, 929. 60

SERVI CE CONNECTI ON CHARGE

3/4 inch Service Connection $675.00

Servi ce Connections Actual cost to
over 3/4 inch Conmpany i ncl udi ng
over head
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Al'l service connection charges will be grossed-up
for federal inconme tax if any should occur. The
custoner shall pay to the Conpany the service
connection charge prior to installation.

Turn-on and shut-off charges during nornal
schedul ed worki ng hours will be $25.00. An
addi tional charge of $25.00 will be nade for al
returned checks tendered.

The Comm ssion has schedul ed a hearing to
begin at 10:00 a.m on Wdnesday, July 12, 2000,
in the Conm ssion's Second Floor Courtroomin the
Tyl er Building, 1300 East Main Street, Ri chnond,
Virginia, to receive public comment and evi dence
relevant to the proposed rate increase. A
hearing also will be held on Monday, June 26,
2000, in the Board Chanbers Room of the Janes J.
McCoart Adm nistration Building, 1 County Conpl ex
Court, Prince Wlliam Virginia 22192 to receive
public conment on the Application.

A copy of the Conpany's application and
acconpanying nmaterials are available for public
i nspection Monday through Friday, 8:15 a.m to
5:00 p.m at the Commssion's Cerk's Ofice,
Docunent Control Center, First Floor, Tyler
Bui | ding, 1300 East Main Street, Ri chnond,
Virginia. On and after March 3, 2000, a copy of
any supplenentary direct testinony and exhibits
prefiled by the Conpany will be avail able for
public inspection at the sanme | ocation. A copy
of the Conpany's application, acconpanying
mat eri al s, and supplenentary direct testinony and
exhibits al so may be obtained by contacting
Virgini a- Anerican's counsel at the follow ng
address: Richard D. Gary, Esquire, and
Gregory M Romano, Esquire, Hunton & WIIians,

Ri verfront Plaza, East Tower, 951 East Byrd
Street, Richnond, Virginia 23219-4074.

Any person desiring to comment in witing on
the application may do so by May 1, 2000. Any
such comment shall be directed to Joel H Peck
Clerk, State Corporation Conm ssion, c/o Docunent
Control Center, P.O Box 2118, Richnond, Virginia
23218-2118, and shall refer to Case
No. PUE990677. Any person desiring to make a
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statenent at a public hearing, either for or

agai nst the application, need only appear in the
designated |l ocation fifteen mnutes prior to the
schedul ed hearing time and identify hinself or
herself as a public wtness to the Conm ssion's
bailiff.

Any person who expects to present evidence,
Cross-exam ne W tnesses, or otherw se participate
in the proceedings as a Protestant, pursuant to
Rule 4:6 of the Comm ssion's Rules of Practice
and Procedure, 5 VAC 5-10-180, should pronptly
obtain a copy of the Order for Notice and Hearing
fromthe Cerk of the Comm ssion for full details
of the procedural schedule and instructions on
participation. Al service on the Conpany in
this matter shall be directed to the Conpany's
counsel as follows: Richard D. Gary, Esquire,
and Gegory M Romano, Esquire, Hunton &
WIllians, R verfront Plaza, East Tower, 951 East
Byrd Street, Richnond, Virginia 23219-4074, and
to other Protestants.

Al witten communications to the Conm ssion
regarding this case shall be directed to Joel H
Peck, Clerk, State Corporation Conm ssion, c/o
Docunent Control Center, P.O Box 2118, Ri chnond,
Virginia 23218-2118, and shall refer to Case
No. PUE990677.
VI RG NI A- AVERI CAN WATER COVPANY
(18) The Conpany forthwith shall serve a copy of this Order
on the Chairman of the Board of Supervisors of each county in
whi ch the Conpany offers service, and/or the Mayor or Manager of
every city and town (or equivalent officials in counties,
cities, and towns having alternate forns of governnent) in which
t he Conpany offers service. Service shall be nmade by first

class mail or delivery to the customary place of business or to

the residence of the person served.
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(19) At the commencenent of the hearing schedul ed herein,
t he Conpany shall provide the Conm ssion with proof of notice as

requi red by paragraphs (15), (16), (17), and (18) above.
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